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Human capital differences in philanthropic vs. traditional
venture capital firms
Mariarosa Scarlata, Jennifer M. Walske and Andrew Zacharakis

Abstract

Philanthropic venture capital (PhVC), like traditional venture capital (TVC), provides funding and value
added services to a portfolio of entrepreneurial firms. However, TVC differs from PhVC as TVC’s primary
goal is to maximize the economic return of its investments. In contrast, PhVC firms expect their
portfolio companies to perform well in terms of social and economic return. This paper is the first
known work to compare the differences in human capital (HC) between PhVC and TVC firms, using
hand-collected data. Our findings show that there are key differences in both general and specific HC
between these firm types. PhVC firm founders have much greater social work experience, compared to
founders of TVC firms. However, we also find that founders of both TVC and PhVC firms have high levels
of commercial work experience. As for educational related variables, we find that TVC firm founders
have significantly more education in science, engineering, business, and law.
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