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q Venture capital not only plays a significant role in financing innovation for
economic growth, but it is also a unique kind of investing in terms of when, where,
and how it is done (Granz et al. 2019; Wessendorf et al. 2019; Köln 2017; Falik et
al. 2016).

Ø Evaluating young and innovative firms - in the presence of information
asymmetry - is becoming more and more challenging (Berger and Köhn 2018).

Ø The valuation of young innovative start-ups in the context of venture capital
(VC) is often acknowledged as more of heuristic or gut feeling rather than
science (Milkova et al. 2018; Maxwell et al. 2011; Levie and Gimmon, 2008)

Ø In an attempt to separate doxa from episteme, could works from the
entrepreneurial theories – among others - inform the relevant importance of
the criteria adopted by VCs ?
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Fig. 1 The venture capital process
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Fig. 2 Key stylized facts of VC financing



Purpose
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q The purpose of this systematic review is to explore how VCs
use different criteria to limit uncertainty and achieve venture
success in the academic literature as well as the impact such
criteria have on VCs valuation of young innovative start-ups.



Methodology
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1. Identification of articles (312 articles)à Scopus, Google scholar
• Object of appraisal: Start-up
• Object of research: Determinants or criteria
• The activity to be addressed: Valuation
• The entity performing the activity: VC, BA or Investors in general
• Stage of development: Seed stage, Early stage

2. Focus on journal articles using quality cut off (130 articles)
• ABS journal ranking 2018 à 2*/3* upwards

3. Focus on selection and exclusion criteria(46 articles)
• Empirical articles à financial valuation or a variation
• Level of analysis exploited
• Valuation methodologies

4. Additional search using snowball effect: (67 articles)
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Fig. 3 The venture valuation process

Preliminary findings 1/3



Preliminary findings 2/3

8

0

2

4

6

8

10

12

14

16

18

20

Manage
ment e

xp
erie

nce

Market 
grow

th

Allia
nce

s

Perso
na

ity

Market

Paten
ts 

and Appl i
ca

tio
n

Start-u
p e

xp
erie

nce
USPs

Industr
y e

xp
erie

nce

Te
am com

ple
tene

ss

 In
ve

sto
r re

pu
tatio

n

Educa
tio

n

Te
am vs

. so
lo

Exp
ert

ise

Prese
nta

tio
n

Produc
t s

tat
us

Stru
ctu

re Age

Fig. 4 Frequency of non-financial criteria on start-up valuation in the academic literature
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Results and Discussion

q Early-stage venture valuation in general is spread over many determinants (18 determinants).

qManagement experience, market growth, alliance and personality have the highest attention in

early stage venture valuation research.

q On a category level, IP and Alliance is first before entrepreneur and team as well as start-up

characteristics.

q However, there is excessive reliance on commercial VC databases, making valuation a mystery.

q Current research thus far only scratched the surface of uncovering the determinants of start-up

valuations.
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Conclusion

q Start-up valuations are determined within a complex setting.

q There is a need to capitalize on different approach. 
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Future development
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Valuation of innovative 
start-ups: 

theory and practice on 
non- financial drivers

Can such criteria be 
further extended using 
advancements in the 

academic literature on 
venture success?

Can such criteria be  
Validated on the field? 

Can such criteria be 
integrated in applicable 

tools?

Qualitative research
(In-depth interviews with experts to 

validate empirical findings)
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